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DIB CAR FINANCE - JARA

DIB has an ljara based auto financing product also.

Under this product, DIB will purchase the car that is
subject matter of the financing from the Customer and
then lease the same to the Customer on ljara Muntahiya
bit tamleek basis, where at the end of a successful ljara,
DIB will gift or sell this car to the customer for a nominal
value. To implement this structure, the following process

flow shall be followed:

1. The Customer approaches DIB with a request to avail
ljara based car financing and signs an application
along with a Promise to Lease the car upon DIB’s

getting the title to and possession of the same.

2. Following the issuance of the promise to lease by the
customer, DIB, pursuant to a Sale & Purchase
Agreement, will purchase the Car from the Customer

at an agreed price.

3. After purchasing the Car, DIB and the Customer will
enter into a Lease Agreement whereby the Customer
will take the car on lease from DIB for a certain period
of time (which shall not be less than a year) against

agreed rentals.

4. The Car will be owned by DIB throughout the
financing period but may remain registered in the
Customer’s name. However, the car will remain

mortgaged with RTA in favor of DIB as a security.
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DIB, being the owner of the Car, will be responsible
for all ownership risks and rewards of the car; while
the Customer shall be responsible for proper use of
the Car and would be liable in case of misuse,

negligence or breach of the terms of the contract

DIB shall appoint the Customer as its Service Agent to
perform some of the ownership duties such as
obtaining Takaful cover etc., on its behalf.

The Customer starts paying the rentals as per the
agreed rental payments and terms of the Lease

Agreement.

The Bank shall obtain an irrevocable purchase
undertaking from the Customer obliging itself to
purchase the Car from the Bank upon exercise of the
Bank its right under the purchase undertaking
following an event of default for the consideration of
the exercise price.

At the end of the lease term and upon the Customer
having duly performed its obligations under the
Lease Agreement, DIB will either sell the car to the

Customer for a nominal value or gift the Car to the
Customer.
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