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DIB PERSONAL FINANCE — NBC SUKUK

This product is based on deferred sale whereunder DIB
purchases Sukuk from National Bond Corporation (NBC)
against cash payment in order to sell the relevant number
of the NBC Sukuk (which have underlying Sharia
compliant assets as they are based on Mudaraba
contract) to the customer.

After DIB gets ownership and constructive possession of
these Sukuk and they are registered in DIB’s name in the
NBC records, DIB shall sell the Sukuk to the customer by
way of Deferred Murabaha Sale (at an agreed sale price)
to be paid by the customer as per an agreed schedule in
deferred instalments.

To implement this structure, the following process flow
shall be followed:

A. First Stage (Between DIB and Customer)

1. DIB purchases from NBC and holds a bulk quantity of
Sukuk recorded in DIB’s name with specific serial
numbers.

2. Customer approaches DIB for a Personal Finance,
and signs an application to purchase certain agreed
number of NBC Sukuk from DIB.

3. DIB and the Customer will execute a Deferred Sale

Agreement whereby DIB sells the relevant number of
NBC Sukuk (from and out of the NBC Sukuk owned by
DIB) (the Relevant NBC Sukuk) to the Customer for an
agreed Sale Price.
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DIB shall inform NBC about this sale requesting
transfer of their ownership to the customer, upon
which NBC shall transfer ownership and possession
of the Relevant NBC Sukuk from DIB to the customer
in its records.

At this point, the sale and purchase of Relevant NBC
Sukuk between DIB and Customer is completed and
Customer becomes owner of the Relevant NBC
Sukuk.

Second Stage: Between the Customer and NBC:

After purchasing the Relevant NBC Sukuk from DIB
and transfer of their title to the Customer’s name in
the NBC records, the Customer has an option to hold
the Relevant NBC Sukuk and benefit from the NBC
Mudaraba pool (Mudaraba profits), draw (if any), or

redeem them entirely or partly.

NBC will send an SMS to the Customer offering to

redeem the Relevant NBC Sukuk from the customer.

If the customer accepts the offer (by not responding
to the SMS which is a tacit acceptance), NBC will
redeem the requested Relevant NBC Sukuk, and
transfer the redemption proceeds to the Customer’s

account.

Irrespective of whether the Customer chooses to
hold the Relevant NBC Sukuk or redeem the same,
the Customer shall pay the deferred Sale Murabaha
price to DIB, as agreed upon in the Deferred Sale

Agreement.
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Approved by the ISSC in its meeting No. 298 dated 22 August 2021
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