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NEW MECHANISM AFTER 19™ JUNE 2024

Life Takaful Calculation Mechanism

DIB is moving to a new Core system from 19th of June 2024
which will enhance the way the Life Takaful calculation
works and you will benefit from this change. The mechanism
of the Life Takaful billing as part of your monthly EMI
post the above mentioned date will be based on actual-
outstanding balance (Outstanding Fixed Rentals) at the end
of each month with no billing on average-basis. Therefore,
there will be no monthly adjustments for Life Takaful or
accumulated difference being parked in your secondary
account held with us. The amount being billed will vary (will
not be fixed as per the earlier mechanism) and will depend
upon the actual Outstanding Fixed Rental balance for that
month. This is illustrated by an example below for your ease
of understanding.
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Period Outstanding Fixed Rental Variable Rental |Life Takaful -
: o Monthly Rental
Fixed Rentals Contribution | b Life Takaful
1 525,000 661 3,010 100 3,771
2 524,339 664 3,006 100 3,771
3 523,675 668 3,002 100 3,771

New Mechanism post 19th June 2024
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Period Outstanding Fixed Rental Variable Rental |Life Takaful M;nthly Rental
Fixed Rentals Contribution with Life Takaful
1 525,000 661 3,010 133.875 3,804.875
2 524,339 664 3,006 133.706 3,803.706
3 523,675 668 3,002 133.537 3,803.537

Profit Calculation Mechanism
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There will be a slight change in the variable rental calculation
which is part of your Home Finance Equal Monthly Installment
(EMI). The variable rental calculation currently is done on 360
days which will be changed to 365 days post 19th June 2024.
This means that the variable rental definition in the ljara
Agreement signed by you will get amended from:
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Existing definition for all Home Finance cases prior to
19th June 2024

For the Lease Periods falling with the Fixed Rate Period: an
amount equal to the sum of (i) the Fixed Rate multiplied by (ii)
the Outstanding Fixed Rental in a Lease Period multiplied by
(iii) the number of days in that Lease Period divided by 360.

For the Lease Periods not falling with the Fixed Rate Period:
an amount equal to the sum of (i) the Rate multiplied by (ii)
the Outstanding Fixed Rental in a Lease Period multiplied by
(iii) the number of days in that Lease Period divided by 360.

To as follows:

New definition for all Home Finance cases from 19th
June 2024 onwards

For the Lease Periods falling with the Fixed Rate Period: an
amount equal to the sum of (i) the Fixed Rate multiplied by (ii)
the Outstanding Fixed Rental in a Lease Period multiplied by
(iii) the number of days in that Lease Period divided by 365.

For the Lease Periods not falling with the Fixed Rate Period:
an amount equal to the sum of (i) the Rate multiplied by (ii)
the Outstanding Fixed Rental in a Lease Period multiplied by
(iii) the number of days in that Lease Period divided by 365.
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